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Abstract  

One of the most important criteria in determining the economic size and the level of mastery of countries in 

international markets is the ratio of the volume of foreign trade to GDP. With this criterion, reducing the 

concentration (increasing the diversify) in foreign trade on the basis product and market plays an important role in 

helping countries achieve competitive advantage in the global economy. Turkey’s foreign trade strategy in recent 

years, primarily has to reduce the trade deficit (and current account deficit) by increasing the export. However, 

increasing diversification in foreign trade on the basis both product and market has been revealed as an important 

goal by economy policy makers. In this study covering the years 1990-2012, the level of product and market 

diversification in Turkey’s export and import was determined by using Concentration Ratio of Commerce, Gini-

Hirschman Index, Entropy Index, Deviation Index and Penetration Index. In this connection, it has been found that 

Turkey is successful market diversification, on the other hand, unsuccessfull product diversification. 

Keywords: Foreign Trade, Product and Market Diversification, Gini-Hirschman Index, Entropy Index, Turkey.  

Introduction 

Concantraten values are extremely important 

indicator in the analysis of foreign trade in terms 

of elucidating the product (sector) and market 

(country) diversification about foreign trade. In 

the country which is open to foreign trade and 

integrated into the world economy, if export 

revenues base on less number of products and/or 

market, fluctuations in the prices of this products 

and possible contraction in external demand may 

decrease export revenues and cause instability. 

However, if export is based on product 

diversification and is carried out in many 

countries, export revenues will not fall much 

despite the contraction in demand in certain 

countries and instability in prices [18]. 

  

In today’s competitive environment, basic 

condition of minimally affected by the crisis of a 

developing country is a production and export 

structure which has high and sustainable 

competitiveness. In addition, foreign trade 

diversification in terms of products and countries 

will also lead to an increase in external 

competitiveness of countries and alleviation of 

external shocks. 

 

Turkey who perform a significant part of foreign 

trade to the EU has a foreign trade strategy in the 

form of increase in export and ensure in 

diversification on the basis of product/country. In 

this context, economic and political relations with 

countries/group of countries outside the EU have 

intensified. In particular, the global financial 

crisis, recession and the crisis in the EU has made 

compulsory to perform of Turkey’s export 

diversificatıon on the basis of market. At the same 

time, value-added problem in the foreign trade 

(relatively low value-added exports and high 

value-added imports of the products), as a result, 

deterioraten in foreign trade rates and increase in 

current account deficit has made Türkey’s export 

diversification on the basis of product necessary.  

 

The purpose of this study is to present the 

situation of product and market diversification of 

Turkey both in export and import as the years. In 

this perspective, in this study covering the years 

1990-2012, whether Turkey dependents on 

curtain products and markets in the foreign trade 

was determined by using Gini-Hirschman Index, 

Trade Concentration Rate, Entropy Index, 

Deviation Index and Penetraten Index.  In this 

study, in second section after introduction, 

information was given with reference to export 

diversification, indices used to measure 

diversification (concentration), then literature 

examples were presented. In third section, scores 

obtained were interpreted about product and 

market diversification in Turkey’s foreign trade 

by using indices in question.  
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Product and Market Diversification in 

Export 

Nowadays, developed, developing and least 

developed countries are aware that they need to 

make more export in order to increase their 

economic level and share of global value-added. 

Along with the amount of export, diversificaton of 

the product and market in the export is also 

important in terms of achieving the goals.  

Export Diversification 

Export diversification can be defined as the 

change in the mix of current export products of 

the country and composition of exporting country 

[27]. In short, export diversification is spreading 

to many sectors and countries of the country’s 

export. The main objective of export 

diversification is to reduce risk by expanding 

portfolio on the basis of product and market [10]. 

To concentrate in exports of several products and 

in a few markets poses serious economic and 

political risks [27]. As economic risks, problems 

that may arise in macro economic indicators 

(economic growth, employment, investment 

planning, export and import capacity, inflation, 

debt repayment, capital outflows, etc.) can be 

shown as a result of volatility and instability in 

foreign exchange earnings. As political risks, 

management’s worsening and instability in the 

country can be mentioned. In this context, 

together with increasing diversification of product 

and market in the export, reduction of political 

instability and risks that may arise in economic 

activity and foreign exchange in the country can 

be achieved [34].  

 

For many developing countries, export 

diversification means transition to non-traditional 

exports of product from traditional exports of 

product and to non-traditional markets of exports 

from traditional markets of exports. This also 

manifests itself in the form of reduction of 

stagnation in export revenues and increase in 

foreign exchange revenues, value-added, rate of 

economic growth via technological advances, 

economies of scale and positive externalities [25].  

 

Diversification that results from changes in the 

export structure of the country has two aspects in 

the form of products and markets. The increase in 

product diversification means reduction in the 

intensity of the country’s export of certain 

products. However, the increase in market 

diversification means reduction in the 

commitment of the country’s export of certain 

markets as well. Thus, economic development 

that will arise as a result of export diversification  

 

will provide employment growth via multiplier 

effect and will improve the country’s economic 

potential. This situation will lead to become more 

resilient to external shocks of the country 

economy [5]. 

 

The most important reasons of country’s failed to 

diversify the exports are lack of government 

policies and export promotion measures, business 

environment, governance, corruption, failure of 

the tax system, inadequacy of regulations 

concerning property rights, low level of human 

capital, supply-side constraints (lack of physical 

and transport infrastructure), demand-side 

constraints (the excess of tariff and non-tariff 

barriers in partner countries) [25]. In this context, 

a country that aims to diversify exports (on the 

basis of product and market) should primarily 

follow policies for the solution of the problems 

mentioned.   

Product and Market Diversification 

Product diversification in exports of developed 

countries is more than least developed and 

developing countries’. So, the concentration in the 

product in export of developed countries is lower. 

However, it is seen that product diversification 

has been increasing in least developed and 

developing countries in recent years. It can be 

said that similar situation is valid in terms of 

country concentration [5]. 

  

The differences that is seen in the degrees of 

product diversification (concentration) in the 

foreign trade of countries may occur due to 

several reasons. These factors as follows [17]: 

 

 The degree of economic development, 

Diversification in production occurs as 

economies of country develop. This will manifest 

as export diversification.  

 The degree of industrialization, Product 

diversification increases as the level of 

industrialization advance and as the share of 

agriculture in national income decline in a 

country. 

 The country’s geographical location, if a country 

close to the world trade centers geographically, 

diversification of export is expected. 

 Economic size, the bigger a country, the greater 

variety products that is exported and producted 

depending on the climate and human resorcues.  

 

In terms of external competitiveness of countries, 

market diversification is as important as product 

diversification. Besides the increase in trade 

volume or value, countries to trade more balanced 

with external trading partners is also used as the  
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measure of a country’s globalization in terms of 

foreign trade. It is expected to decline that the 

weight of a few countries or groups of countries 

will reduce in a globalized country’s foreign trade. 

In this case, the country does business in a more 

balanced way with all of the foreign trade 

partners. Here, from the concept of globalization, 

it is understood that the level at which country’s 

commercial interaction with other countries or  

 

groups of countries. If there is a globalized 

country in terms of foreign trade, this interaction 

must be more evenly distributed for all countries 

and country groups that doing trade over time. 

Accordingly, if we take the value of net foreign 

trade, a downward trend in concentration 

(upward trend in diversification) with time should 

arise [4].  

 
 

Table 1: Literature survey 

Author Index Country Period Result 

Lüthje  Gini-Hirschman EU-15 1996-2005 

Ireland, Germany and Finland are 

relatively high concentration coefficients 

[21]. 

 

Akal  Export and Import Shares 
Turkey, Russia, 

Ukraine 
1995-2005 

Product concentrations are higher in 

Turkey’s trade with Ukraine and are 

lower in Turkey’s trade with Ukraine [2]. 

 

Hamid  Gini-Hirschman Malaysia 1970-2003 

There is a decrease in product and 

market concentration factor [12]. 

 

Naude and Rossouw  
Hirschmann, Herfindahl and 

Export Dispersion  
South Africa 1962-2000 Export diversification is weak [23]. 

Osakwe  Trade Share Africa 1985-2002 

A strong causal relationship has been 

found among export diversification,  

quality of infrastructure, aids and 

resource allocation. There is no causal 

relationship with geography [24]. 

 

Çınar and Göksel  Entropy Turkey 2000-2008 

Diversification has also increased 

together with growth in export [8]. 

 

Secer  Hirschmann-Herfindahl Turkey 1990-2007 

Türkiye’nin fındık ihracatındaki pazar 

yoğunlaşması azalmıştır [28]. 

 

Seymen 

Entropy, Bilateral Trade 

Concentration, Hirschmann-

Herfindahl 

Turkey -EU 1969-2008  

Customs Union has not been very 

effective on the composition of country 

between Turkey and EU [29]. 

 

Ayrancı  Hirschmann-Herfindahl Turkey 1996-2004 

Turkey has decreased the concentration 

of foreign trade in the globalization 

process [4]. 

 

Carrere, Strauss-

Kahn and Cadot  
Herfindahl, Entropy, Gini 159 countries 1988-2004 

There is an important link between per 

capita income and export diversification. 

Concentration is higher level in 

countries with per capita income over 

$24.000 [6]. 

 

World Bank  Hirschmann-Herfindahl MENA Countries 1990-2004 

Export diversification decrease less 

protectionism increase [35]. 

 

Taylor and Francis Entropy 
19 Latin American and 

Caribbean Countries 
1961-2000 

In general, exports of agriculture 

products in the countries has gone to 

diversify  [31]. 

 



Available online at www.managementjournal.info 

Birol Erkan| Jan.-Feb. 2014 | Vol.3 | Issue 1|01- 15                                                                                                                                                                                                        4 

Arip, Yee, Karim 
Cointegraten and Granger 

Causality 
Malaysia 1980-2007  

Export diversification is significant effect 

on economic growth [1].  

 

Hesse Herfindahl Developing Countries 1961-2000  
Per capita income rise less export 

diversification increase  [13]. 

Abdmoullah, Laabas  Hirschmann 16 Arab Countries 2000-2006 
Export diversification is very low in the 

oil-exporting Arab countries [38]. 

Goschin, Constantin, 

Roman, Ileanu  
Herfindahl Romania 1996-2007 

Sectoral concentration has increased 

[11]. 

Saif, Barakat  Hirschmann Jordan 1985-2002 

Concentration has decreased in Jordan’s 

export [26]. 

 

Xin and Liu  Hirschmann China 1992-2003  

Diversification has declined in live 

animals, foodstuffs, beverages and 

tobacco exports.  Diversification has 

increased in animal, vegetable fats and 

oils [36]. 

 

Carrere, Strauss-

Kahn, Cadot  
Gini, Herfindahl, Entropy  156 Countries 1988-2006  

Export diversification is lower in middle-

income countries and higher in high-

income countries    [7]. 

 

Voinea  Hirschmann Romania 2000-2001 

Concentration in Romania’s trade with 

EU countries is higher compared to other 

countries [33]. 

 

Küçükkiremitçi, 

Genç, Şimşek, Ekinci, 

Ersoy, Sekmen  

Hirschmann-Herfindahl Bosnia and Herzegovina 2005-2009  
Concentration in import is lower than in 

export  [18]. 

 

Gini-Hirschman Index 

Most widely used concentration index for export is 

Gini-Hirschman Index (Coefficient) [32]. In 

particular, Gini-Hirschman Index is an important 

concentration measures used in comparisons 

between periods [16]. The index shows the rate of 

product (or country) distribution in a country’s 

export (or import) [14].  

GHI = 100

2

1













n

k t

kt

X

X
 

 

In the Formula, GHI shows index value, 

ktX shows the country’s a certain merchandise 

export (import) in period t,  tX  shows a country’s 

total export (import) in period t [15]. According to 

this method, to calculate the concentration 

coefficient by merchandise of export of any year, 

addition operaten is performed by calculatıng the 

squares of shares in total exports of commodity 

groups. It is multiplied by 100 by finding the 

square root of the total. Concentration cofficientss 

are within a certain limit values. The maximum 

value of the cofficient is 100 and in this case, the 

export (import) consists of a single product. The  

 

 

 

minimum value of the cofficient is 100/ n . “n” is 

the number of goods to be exported (imported) 

favorable [22]. If the concentration level is high, 

index value close to 100. In this case, it is likely 

that the country is affected by risks in 

international markets. Low degree of 

concentration (closer to 0), on the other hand, 

imply that product diversification is high level. In 

this situation, effect of risks in question 

decreases.  

 

Gini-Hirschman Index shows the concentration in 

imports of goods too. In this case, the formula is 

as follows: 

GHI = 100

2

1











n

k t

kt

M

M
 

 

For analyzing concerning the market 

concentration (diversification) instead of product 

concentration (diversification), the same work can 

be performed by writing “a country” instead of 

“product k” in the formula. In this instance, 

together with the increasing number of exporting  
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countries, cofficient will decrease. However,  if 

export is carried out only one country, cofficient 

will be 100. Gini-Hirschman Index expresses the 

multiplied by 100 of the square root of Herfindahl 

Index as well [9]. 

Trede Concentration Rate 

Trade concentration rate (CRm) is a measure 

commonly used concentration due to calculate 

simply. Trade concentration rate is a concept that 

expressed total shares of certain number of firms, 

products, industry or country. CRm takes a value 

between 0 and 100 and, may be calculated by the 

following formula [19]: 

CRm=


m

i

iP
1

x 100 

 

In the formula, CRm indicates trade concentration 

rate. On the other hand, Pi indicates share of 

certain number of firms, products, industry or 

country.  

Entropy Index 

Entropy index shows the state of the spread in 

trading partners of a country. An increase in 

entropy index indicates that the spread rate 

increases. In other words, it refers that 

integration level increases.  

 

Entropy index may be calculated by the following 

formula: 

 

Em=


m

i

iP
1

x ln(1/ iP ) 

 

In the formula, Pi shows trade share from partner 

country of country i. Low index value shows low 

diversification (high concentration), and vice 

versa [20]. In case of a country to trade at the 

same rate with all of its trading partners, 

integration (spread, diversification) would be 

perfectly level. In this case, the entropy index is 

the highest degree [30].  

Deviation Index 

Deviation index is obtained by dividing to export 

which is out of that country of a country’s export 

of goods to another country.  

 

DIjk = 100
mw

jk

m

jk

X

X
 

 

X
m

jk    export value of product k to country m of 

country j 

 

 

X
mw

jk


   export value of product k to out of 

country m of country j 

When a certain year (base year) is called as 100, if 

the index value is greater than 100 in other years, 

it means that the export of product k of country j 

tends to development in favor of country m [37]. If 

the index value is less than 100, it indicates that 

the export of product k of country j moves out of 

country m. 

Penetration Index 

It is possible to obtain more meaningful results 

concerning developments in export carried out to 

other countries by analyzing the penetration 

index together with deviation index. The index 

exposes the role of other countries in the 

development in import demand of partner 

country.  

 

PImk = 100
 jw

mk

j

mk

M

M
 

 

M
j

mk    import value of product k from country j 

of country m 

M
jw

mk


  import value of product k from out of 

country j of country m 

 

When a certain year (base year) is called as 100, if 

the index value is greater than 100 in other years, 

tendency prefer to country j in the import of 

country m increases. If the index value is less 

than 100, it decreases.  

Development of Turkey’s Foreign Trade 

The export, import and GDP of Turkey that 

adopted the export-oriented industrilization and 

growth strategy have been increasing as the 

years. However, in Turkey, the share of foreign 

trade volume has also been increasing in recent 

years.  

 

As seen in the Table 2 and Figure 1, Turkey’s 

openness index1 increases in general from 1990 to 

the present. Turkey has performed to the EU-27 

countries a significant portion of its export. 

However, dependence on export to the EU market  

                                                            
1 The share of foreign trade in GDP is called as foreign 

openness index. Rising in index shows that the country openes 

abroad more. Openness index is formulated as follows: 

 
100



GDP

MX
 

 



Available online at www.managementjournal.info 

Birol Erkan| Jan.-Feb. 2014 | Vol.3 | Issue 1|01- 15                                                                                                                                                                                                        6 

 
Table 2: Turkey’s GDP, foreign trade figures ($ million) and openness index (1990-2012) 

Years 
GDP       

(at current prices) 
Export Import Openness Index 

1990 107.228 12.076 20.423 0,30 

1991 150.598 12.667 19.269 0,21 

1992 150.746 14.350 22.202 0,24 

1993 159.151 14.909 29.031 0,28 

1994 179.517 17.506 22.600 0,22 

1995 129.857 20.996 35.350 0,43 

1996 169.708 22.680 43.297 0,39 

1997 181.498 25.256 47.694 0,40 

1998 189.622 25.825 45.194 0,37 

1999 269.009 25.588 39.541 0,24 

2000 248.961 26.494 52.797 0,32 

2001 267.209 29.538 40.348 0,26 

2002 196.036 33.980 47.632 0,42 

2003 232.745 45.137 65.306 0,47 

2004 304.594 60.578 93.114 0,50 

2005 393.038 70.415 111.122 0,46 

2006 483.992 82.476 133.089 0,45 

2007 530.900 103.689 164.378 0,50 

2008 647.155 127.883 193.058 0,50 

2009 730.337 99.736 135.125 0,32 

2010 614.553 111.785 177.956 0,47 

2011 735.263 132.347 231.009 0,49 

2012 773.091 150.170 222.883 0,48 

Source: It was calculated by us by using the data obtained [39] and[40]  

 

is emerging as a risk at the same time. Likewise, 

it is obvious that especially the global crisis and 

the resulting recession in EU countries will be 

reflected to trading partners. In this context, the 

share of EU-27 countries in Turkey’s total export  

 

 

 

has began to decline severely expecially since 

2007 (Table 3).  

 

 

 

 

 

 
Fig. 1: Turkey’s openness index 
 

Turkey has been continuously increasing its 

export despite the global financial crisis and 

recession in the EU. This is because, Turkey’s  

 

export has been shifted to countries less affected 

by the crisis. 
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Table 3: Turkey’s export share according to country groups (%,1996-2012) 

YEARS EU-27 FZT OE AFR AMER ASIAN AUS-NZ OTH 

1996 54,12 1,93 10,98 4,99 8,17 19,46 0,28 0,08 

1997 51,16 2,33 12,55 4,70 9,05 18,21 0,30 1,70 

1998 54,92 3,08 9,23 6,74 9,85 14,77 0,28 1,13 

1999 58,01 2,94 6,54 6,22 10,79 14,35 0,33 0,81 

2000 56,40 3,22 6,68 4,94 12,95 13,94 0,49 1,39 

2001 56,00 2,98 6,68 4,85 11,76 14,66 0,31 2,76 

2002 56,62 3,99 7,23 4,71 10,85 14,50 0,34 1,77 

2003 57,97 4,08 7,11 4,51 9,04 16,53 0,33 0,42 

2004 57,91 4,06 7,14 4,70 9,08 16,57 0,42 0,13 

2005 56,30 4,05 7,97 4,94 8,11 17,98 0,37 0,28 

2006 56,04 3,47 9,31 5,34 7,40 17,84 0,38 0,23 

2007 56,30 2,74 10,11 5,57 5,22 18,93 0,32 0,80 

2008 48,01 2,28 11,87 6,86 4,95 24,62 0,33 1,07 

2009 45,99 1,92 11,12 9,97 4,73 25,37 0,35 0,55 

2010 46,26 1,83 9,99 8,15 5,34 27,99 0,35 0,09 

2011 46,22 1,89 9,62 7,66 5,88 28,27 0,36 0,12 

2012 38,83 1,51 9,42 8,76 6,31 34,78 0,32 0,07 

Source: It was calculated by us by using the data obtained [39]. 

 

EU-27: European Union Member Countries-27, 

FZT: Free Zones in Turkey, OE: Other European,                                                                         

AFR: African Continent, AMER: American 

Continent, ASIAN: Asian Continent,                                                                                  

AUS-NZ: Australia and New Zealand, OTH: 

Others      

Market Diversification in Turkey’s 

Foreign Trade 

In this study, market diversification in Turkey’s 

foreign trade was discussed with the dimensions 

of export and import. 

Market Diversification in Turkey’s 

Export 

In order to put forward the realization of market 

diversification in Turkey’s export between 1990-

2012, Gini-Hirschman Index, Trade 

Concentration Rate, Entropy Index and Deviation 

Index were calculated. However, Turkey’s role 

was tried to expose in the developments in import 

demand in the EU-27 by calculating penetration 

index of the EU-27.  

 

 

Table 4: Gini-Hirschman Index, Trade Concentration Rate, Entropy Index  in Turkey’s export (on the 

basis of market) (1990-2012) 

  GHI CR(1) CR(2) CR(4) CR(8) CR(12) EI 

1990 30,82 25,37 34,53 48,71 65,32 74,13 3,07 

1991 31,40 26,94 34,61 47,26 64,01 72,80 3,08 

1992 29,62 25,51 32,08 43,75 59,34 68,23 3,26 

1993 27,95 23,75 30,37 40,78 56,82 66,18 3,38 

1994 27,43 22,47 31,16 42,14 58,71 65,73 3,40 

1995 28,60 23,99 31,20 44,03 60,11 66,70 3,36 

1996 27,69 22,87 30,09 43,14 58,91 65,18 3,41 

1997 26,55 20,80 28,94 42,97 58,39 65,24 3,45 

1998 26,78 21,14 29,79 42,56 58,86 66,41 3,42 

1999 27,36 21,40 30,92 44,64 59,84 67,85 3,39 

2000 27,00 19,55 31,38 45,83 60,53 68,51 3,39 

2001 25,90 18,17 28,75 44,04 59,83 68,19 3,43 

2002 25,22 17,27 27,15 43,04 59,19 67,17 3,47 

2003 24,12 16,58 24,89 40,10 56,74 65,07 3,53 

2004 23,29 14,44 23,59 39,28 56,26 65,43 3,55 

2005 22,25 13,43 21,83 36,78 53,88 64,25 3,62 
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2006 21,15 11,74 20,01 34,33 51,49 61,77 3,69 

2007 20,53 11,57 19,89 32,86 49,37 60,34 3,74 

2008 19,07 10,13 16,51 28,86 45,63 56,50 3,85 

2009 18,56 9,82 16,05 27,90 43,43 53,98 3,88 

2010 18,78 10,27 16,74 27,98 44,05 54,28 3,87 

2011 18,99 10,54 16,82 28,91 45,01 55,14 3,88 

2012 19,01 8,74 15,95 28,34 46,61 57,72 3,84 

Source: It was calculated by us by using the data obtained [39]. 

 

 

Gini-Hirschman Index indicates that Turkey has 

diversified export markets (Table 4, Figure 2). So, 

Turkey has decreased the market concentration. 

Indeed, there is a decrease in the index in a stable 

manner. In this context, it is an important  

 

 

development that dependence on a few market of 

Turkey’s export as the years has decreased. The 

increase in entropy index express that Turkey’s 

export has spread to more countries (Table 4, 

Figure 3).   

 

 
 Fig. 2: Gini-Hirschman Index in Turkey’s export (on the basis of market) 

 

Trade concentration rates (CR) in Turkey’s export 

indicate that the concentration has reduced 

significantly. So, there is an increase in the 

diversification. Indeed, while the share in total 

export of Turkey’s top exporting country (CR(1))  

 

 

was 25 percent in 1990, it dropped to 8 percent in 

2012. The share of top exporting 2, 4, 8 and 12 

countries (CR(1), CR(2), CR(4), CR(8), CR(12)) 

shows a similar situation as well. 

 

 

 
Fig. 3: Entropy Index in Turkey’s export (on the basis of market) 

  

The deviation index in Turkey’s export between 

1996-2012 indicates that the export has shifted 

outside the EU-27 countries by 2008 (Table 5). 

However, Turkey’s export to the American 

Continent and OECD countries has deviated 

significantly in recent years. So, the export has  

 

 

 

begun to shift out of country groups in question. 

The most important reason for this deviation is 

the economic crisis and shriking demand in the 

respective countries (Arslan, 2010, p.4). Table 5 

indicates that Turkey’s export has deviated in  
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favor of African Continent, Asian Continent, 

Economic Cooperation Organization, 

Organization of the Islamic Conference.  

 
 

Table 5: The Deviation Index according to country groups in Turkey’s export (1996=100) (1996-2012) 

  

TR-AB-

27 TR-AFR 

TR-

AMER 

TR-

ASIAN 

TR-

OECD 

TR-

EFTA 

TR-

BSEC TR-ECO TR-CIS TR-TRR TR-OIC 

1996 100,00 100,00 100,00 100,00 100,00 100,00 100,00 100,00 100,00 100,00 100,00 

1997 88,76 98,57 110,55 92,79 88,85 109,18 118,22 100,78 119,12 107,69 88,13 

1998 103,22 144,57 121,40 72,21 103,41 91,28 96,34 85,15 84,64 96,07 89,57 

1999 117,09 132,76 134,39 69,84 128,82 93,93 63,56 65,87 47,21 66,32 80,65 

2000 109,60 103,98 165,27 67,47 131,43 80,46 67,59 63,54 48,69 63,29 68,00 

2001 107,85 102,03 148,07 71,55 116,65 69,42 71,60 62,61 52,00 54,47 71,23 

2002 110,59 98,75 135,28 70,68 114,19 78,16 76,89 58,22 52,05 52,56 69,46 

2003 116,90 94,46 110,36 82,54 109,64 78,46 82,88 67,21 51,61 58,34 82,86 

2004 116,61 98,61 110,91 82,74 108,49 72,65 83,37 70,81 51,63 57,96 88,85 

2005 109,17 103,98 98,09 91,35 92,37 76,96 92,17 73,78 57,03 58,81 99,58 

2006 108,04 112,78 88,78 90,46 106,39 96,05 108,63 79,53 68,70 71,33 98,01 

2007 109,20 118,00 61,24 97,30 95,75 85,39 128,63 89,65 80,10 82,81 107,58 

2008 78,27 147,40 57,83 136,09 69,43 172,55 130,18 97,19 91,07 87,91 151,01 

2009 72,17 221,40 55,22 141,63 73,11 301,96 94,70 120,98 65,19 103,54 179,36 

2010 72,96 177,50 62,64 161,96 71,18 147,67 100,83 140,25 76,63 107,24 183,70 

2011 72,82 165,91 69,35 164,19 60,04 96,65 105,19 144,73 84,93 116,72 176,19 

2012 53,79 192,02 74,86 222,21 46,65 118,22 97,47 238,45 84,66 119,81 261,53 

Source: It was calculated by us by using the data obtained [39].  

 

TR: Turkey, EU-27: European Union Member 

Countries-27, AFR: African Continent, AMER: 

American Continent, ASIAN: Asian Continent, 

OECD: Economic Cooperation for Organization 

and Development,EFTA: European Free Trade 

Association, BSEC: Organization of the Black See 

EconomicCooperation,ECO:Economic Cooperation 

Organization, CIS: Commonwealth of Indepentent  

 

States, TRR: Turkic Republics, OIC: Organization 

of the Islamic ConferenceThe results of Gini-

Hirschman Index, Trade Concentration Rate, 

Entropy Index and Deviation Index calculated in 

the study are parallel and, they reveal that 

Turkey has provided market diversification in the 

export. 
 

 

Table 6: The Penetration Index in the EU-27 import (2006-2012) 

  AB-27-TÜR AB-27-ABD AB-27-ÇİN AB-27-RUS AB-27-JAP AB-27-HİN AB-27-BRE 

AB-27-

G.KOR 

2006 100,00 100,00 100,00 100,00 100,00 100,00 100,00 100,00 

2007 106,83 97,83 115,07 96,74 94,96 111,30 113,79 95,41 

2008 94,90 91,22 111,38 110,10 83,15 112,71 114,04 82,99 

2009 95,90 100,33 126,09 91,78 81,44 124,82 105,44 87,51 

2010 90,32 89,24 135,74 101,66 75,61 131,98 108,94 85,67 

2011 91,19 87,61 123,36 114,48 69,09 139,68 113,86 69,79 

2012 86,94 90,63 115,85 117,18 60,74 126,22 103,93 70,03 

Source: It was calculated by us by using the data obtained [39]. 

 

TUR: Turkey, USA: United Stade of America, 

CHN: China, RUS: Russia, JAP: Japan,                                                                            

IND: India, BRZ: Brazil, SKR: South KoreaThe 

penetration index in the EU-27 import indicates 

that the countries in question have preferred 

Turkey in their import less. Table 6 shows that 

EU-27 countries prefer BRIC countries (Brazil, 

Russia, India, China) more in their import. 

According to the results of the penetration index, 

the only reason for the decrease of the foreign 

trade between EU-27 and Turkey by years do not 

to prefer less to EU of Turkey in its export. 

Likewise, at the same time, EU also prefers 

Turkey in its import less.  

Market Diversification in Turkey’s Import 

In order to put forward the realization of market 

diversification in Turkey’s export between 1990-

2012, Gini-Hirschman Index, Trade  

Concentration Rate and Entropy Index were 

calculated.  
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Table 7: Gini-Hirschman Index, Trade Concentration Rate, Entropy Index in Turkey’s import (on the basis of 

market) (1990-2012) 

          GHI                   CR(1)              CR(2)            CR(4)         CR(8)              CR(12)     EI 

1990 26,10 17,12 28,29 43,31 62,43 72,83 3,22 

1991 27,56 16,77 28,48 47,55 68,96 77,93 3,08 

1992 26,75 16,91 28,62 44,76 65,89 76,63 3,16 

1993 25,72 15,61 27,16 42,69 64,08 73,97 3,25 

1994 25,45 16,13 26,88 42,22 61,74 72,80 3,28 

1995 24,86 15,69 26,23 41,15 59,85 70,23 3,34 

1996 25,83 18,05 27,94 42,47 59,99 70,61 3,31 

1997 25,09 16,82 26,18 41,48 59,22 69,04 3,35 

1998 24,92 16,19 25,53 41,21 59,65 69,87 3,33 

1999 23,87 14,87 22,94 38,64 57,36 69,01 3,38 

2000 22,91 13,63 21,84 36,61 54,83 66,17 3,44 

2001 22,99 13,22 21,86 38,46 55,14 65,44 3,44 

2002 23,66 14,78 23,38 38,06 57,16 68,18 3,42 

2003 23,41 14,47 22,85 37,58 56,83 68,24 3,44 

2004 22,94 13,44 23,14 37,17 55,36 67,20 3,47 

2005 22,92 12,27 23,88 36,89 54,90 67,15 3,46 

2006 23,34 13,38 24,48 38,24 56,47 67,46 3,44 

2007 23,60 14,30 24,97 38,96 56,06 67,31 3,45 

2008 24,43 16,25 25,93 40,24 57,86 67,95 3,43 

2009 23,87 14,39 24,83 40,55 56,79 66,01 3,47 

2010 22,81 12,14 22,00 38,58 55,89 65,28 3,52 

2011 22,12 10,37 20,32 36,65 54,68 64,79 3,55 

2012 22,59 11,95 21,55 37,44 55,35 65,01 3,52 

Source: It was calculated by us by using the data obtained [39]. 

 

Gini-Hirschman Index indicates that Turkey has 

diversified import markets (Table 7, Fig. 4). 

However, diversification in the export is more 

than diversification in import. The index indices 

that Turkey’s dependence on a few markets in 

foreign trade has declined. At the same time, the 

increase in the entropy index states that Turkey’s 

import has spread to more countries (Table 7, Fig. 

5).  

 

 
 Fig. 4: Gini-Hirschman Index in Turkey’s import (on the basis of market) 

 

Trade concentration rates (CR) in Turkey’s import 

also indicate that the diversification has increased 

(Tablo 7). While the share in total import of 

Turkey’s top importing country (CR(1)) was 17  

 

 

percent in 1990, it dropped to 12 percent in 2012. 

The share of top importing 2, 4, 8 and 12 

countries (CR(1), CR(2), CR(4), CR(8), CR(12)) 

shows a similar situation as well. 
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Fig. 5: Entropy Index in Turkey’s import (on the basis of market) 

 

Product Diversification in Turkey’s 

Foreign Trade 
In this study, product diversification in Turkey’s 

foreign trade was discussed with the dimensions of 

export and import as well as in market diversification. 

Product Diversification in Turkey’s 

Export 

In order to put forward the realization of market 

diversification in Turkey’s export between 1990-2012, 

Gini-Hirschman Index and Trade Concentration Rate 

were calculated.  

 

 

Gini-Hirschman Index indicates that Turkey has not 

diversified the product export. So, Turkey has not 

decreased the product concentration (Table 8, Figure 

6). The results reveal that Turkey’s export is still 

connected certain products (sectors). Trade 

concentration rates (CR) are also in line with Gini-

Hirschman Index in Turkey’s export (Tablo 8). Indeed, 

while the share in total export of Turkey’s top 

exporting product (CR(1)) was 11 percent in 1990, it 

was approximately the same figure in 2012. The share 

of exporting 2, 4, 8 and 12 products (CR(1), CR(2), 

CR(4), CR(8), CR(12)) reveals a similar situation too.  

 

Table 8: Gini-Hirschman Index and Trade Concentration Rate in Turkey’s export (on the basis of product) (1990-

2012) 

  GHI CR(1) CR(2) CR(4) CR(8) CR(12) 

1990 22,62 11,14 21,39 38,24 55,07 65,21 

1991 22,31 13,08 21,68 36,62 52,90 63,64 

1992 23,73 16,44 25,10 39,17 52,11 61,58 

1993 24,54 16,09 27,25 42,17 54,87 63,95 

1994 23,32 14,25 25,41 39,99 53,20 62,53 

1995 23,79 15,93 26,11 39,85 53,26 62,88 

1996 23,10 15,37 24,64 37,95 52,61 62,99 

1997 22,69 15,09 23,92 37,14 51,55 61,57 

1998 23,16 15,70 24,88 37,65 53,23 63,38 

1999 22,51 14,24 23,32 35,38 53,97 63,59 

2000 22,25 13,42 22,45 35,51 53,76 63,44 

2001 21,82 11,62 20,04 34,81 54,20 63,89 

2002 23,09 12,32 21,48 38,46 57,63 66,99 

2003 23,29 12,13 23,29 38,71 57,73 66,82 

2004 23,77 13,12 23,03 39,10 59,35 68,58 

2005 23,01 13,02 21,99 36,51 57,21 67,44 

2006 23,26 13,90 22,01 37,02 57,94 67,70 

2007 23,79 14,83 23,01 38,29 58,94 68,47 

2008 24,05 13,88 25,20 39,01 59,07 69,97 

2009 22,11 11,99 19,96 34,22 55,17 67,09 

2010 21,94 12,13 20,39 34,86 53,72 65,55 

2011 21,94 11,71 20,28 35,18 54,30 65,29 

2012 22,34 10,71 20,64 35,95 56,67 67,64 

Source: It was calculated by us by using the data obtained [39]. 
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The diversification analysis in Turkey’s product 

export indicate the opposite of diversification in  

 

the market export. This also shows that the 

export on the basis of product is risky. 

 

 
Fig. 6: Gini-Hirschman Index in Turkey’s export (on the basis of product) 

 

Product Diversification in Turkey’s 

Import 

In order to present the realization of product 

diversification in Turkey’s import between 1990-

2012, Gini-Hirschman Index and Trade 

Concentration Rate were calculated.  

 

 
 Fig. 7: Gini-Hirschman Index in Turkey’s import (on the basis of product) 

 

Gini-Hirschman Index indicates that Turkey has 

not diversified the product import as well as the 

product export (Table 9, Figure7). Turkey’s import  

 

 

 

also depends on certain products (sectors). Trade 

concentration rates (CR) are also in line with 

Gini-Hirschman Index in Turkey’s import. 

Table 9: Gini-Hirschman Index and Trade Concentration Rate in Turkey’s import (on the basis of product) (1990-2012) 

  GHI CR(1) CR(2) CR(4) CR(8) CR(12) 

1990 30,22 20,73 37,67 52,36 66,31 73,32 

1991 29,66 18,03 35,88 52,98 67,40 74,23 

1992 28,55 17,84 34,28 49,84 65,76 73,26 

1993 27,67 17,88 31,35 47,67 65,92 73,06 

1994 27,67 16,41 32,59 48,93 64,14 72,74 

1995 25,63 16,10 29,03 43,78 60,70 69,11 

1996 27,71 19,62 33,18 46,59 62,19 69,82 

1997 27,64 19,12 31,62 48,15 63,58 70,89 

1998 27,43 19,71 29,53 47,37 63,27 70,45 

1999 27,34 15,98 29,20 49,52 65,11 72,27 

2000 28,93 17,50 32,11 53,47 68,22 75,54 
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2001 29,02 20,14 35,56 48,98 63,75 72,89 

2002 27,92 17,85 33,71 47,79 63,57 72,65 

2003 27,51 16,69 31,54 47,26 66,13 75,05 

2004 27,24 14,77 28,57 47,65 67,71 76,07 

2005 28,66 18,20 32,25 49,56 69,27 77,12 

2006 29,65 20,68 34,29 50,72 69,24 76,63 

2007 29,17 19,92 33,20 50,53 68,75 76,11 

2008 31,25 23,91 35,37 53,41 69,38 76,16 

2009 29,09 21,22 33,38 50,12 66,68 73,17 

2010 28,70 20,75 32,21 48,79 66,01 73,17 

2011 29,59 22,47 33,73 49,34 66,76 73,76 

2012 31,55 25,41 36,54 51,73 68,90 75,27 
Source: It was calculated by us by using the data obtained [39]. 

 

Conclusion 

Turkey is in a major threat due to the global 

crisis, recession in the countries of European 

Union that Turkey’s the most important partner, 

the progressive strengthening of its competitors 

(BRIC countries and other emerging economies) 

in international markets. In this case, Turkey has 

changed and diversifed the composition of the 

product and the market in the foreign trade 

(especially in the export) compulsory. Likewise, it 

is great likely that the fragility of the economy 

will decrease, the effects of the global crisis will 

fall, international competitiveness will increase 

by the realization of foreign trade diversification.  

 

The purpose of this study covering the years 1990-

2012 is to determine of the product and the 

market diversification level in Turkey’s foreign 

trade by using Gini-Hirschman Index, Trade 

Concentration Rate, Entropy Index, Deviation 

Index and Penetraten Index. The obtained results 

indicate that Turkey has realized the 

diversification in the export and import. Turkey 

has achieved significant diversification in the 

export markets. So, Turkey’s export has spread to 

more countries. As a result, dependence on 

certain markets has decreased.  

In the study, the obtained scores by using the 

concentration measures show that Turkey’s 

export has shifted outside of the EU countries by  

 

 

 

 

 

 

years. Turkey’s export has deviated from the EU, 

the OECD and the United States and has turned 

to African, Middle-Eastern and Asian countries 

from year to year. As the reason fort his situation, 

it is said that the developed countries were 

significantly affected by the global economic crisis 

and the level of demand of the countries fell. 

However, African, Middle-Eastern and Asian 

countries, on the other hand, were less affected by 

the crisis relatively.  

 

In the study, EU countries analysis results 

regarding import concentration state that EU is 

in favor of more BRIC countries (Brazil, Russia, 

India, China). This situation implies that the only 

reason for the decrease of the foreign trade 

between EU-27 and Turkey as the years do not to 

prefer less to EU of Turkey in its export. 

Likewise, EU prefers Turkey in its import less as 

well.  

 

Turkey that managed to diversify on the basis of 

market in its foreign trade has not demonstrated 

the same success on the basis of product. It means 

that Turkey’s export and import depend on more 

spesific products (traditional sector). Failure to 

achieve product diversification together with 

impairment of the value-added in the exporting 

products emerges as an major obstacle against the 

objectives of increasing the external 

competitiveness, closuring the foreign trade 

deficits and improving the terms of foreign trade.

 References  
 
1. Affendy Arip M, Yee LS, ve Abdul Karim B (2010) 

Export Diversification and Economic Growth in 

Malaysia, MPRA. Unimas  Reitaku University. 

20588,1-10. 

 

2. Akal M (2009) Türkiye-Rusya ve Ukrayna Dış 

Ticaretinde Fasıl Yoğunlaşması, Karşılaştırmalı 

Üstünlükler ve Yapısal Değişimler, Akademik 

Bakış. 16:1-15. 

 

3. Arslan HB (2010) Mercedes Görünümlü Taka: 

TEPAV’ın İhracat Raporu, TEPAV. 1-4. 

 

4. Ayrancı E (2009) Türkiye’nin Ekonomik Açıdan 

Küreselleşmesinin Yoğunlaşma Vasıtasıyla 



Available online at www.managementjournal.info 

Birol Erkan| Jan.-Feb. 2014 | Vol.3 | Issue 1|01- 15                                                                                                                                                                                                        14 

Ölçülmesi ve Konu Hakkında Bir  Araştırma. 

Anadolu Bil MYO Dergisi, 4(16): 50-64. 

 

5. Bacchetta M, Jansen M, Piermartini R, ve Amurgo-

Pacheco A (2012) Export Diversification as an 

Absorber of External Shocks.  1-14. and E. Haddad, 

M., Jerome Lim, J., ve Saborowski, C. (2012) Trade 

Opennes Reduces Growth Volatility When 

Countries Are Well Diversifed. European Central 

Bank Working Paper 1491:1-33. 

 

6. Carrere C, Strauss-Kahn V, ve Cadot O (2011) 

Export diversification: What’s behind the hump? 

The Review of Economics and Statistics. 93(2): 590-

605. 

 

7. Carrere C, Strauss-Kahn V, ve Cadot O (2007) 

Export Diversification: What’s Behind the Hump? 

Centre for Economic Policy Research. 1-46. 

 

8. Çınar Y, ve Göksel T (2010) İhracatta Bölgesel 

Çeşitlendirme ve İstikrar. Ankara Üniversitesi 

Siyasal Bilgiler Fakültesi Dergisi, 65(2): 29-57. 

 

9. DİE (2003) Dış Ticarette Yoğunlaşma. 

 

10. Goldfarb D (2006) Too Many Eggs in One Basket? 

Evaluating Canada’s Need to Diversify Trade. 

C.D.Howe Institute Commentary,236: 1-28. 

 

11. Goschin Z, Constantin DL, Roman M, ve Ileanu, BV 

(2009) Specialisation and concentration patterns in 

the romanian economy. J. Applied Quantitative 

Methods. 4(1): 95-111. 

 

12. Hamid Z (2010) Concentration of exports and 

patterns of trade: A time series evidence. The J. 

Developing Areas, 43(2):255-270.  

 

13. Hesse H (2008) Export Diversification and 

Economic Growth. The World Bank Commission on 

Growth and Development, 21:1-25. 

 

14. Hirschman AO (1945) National Power and The 

Structure of Foreign Trade, Berkeley. CA: 

University of California Press. 

 

15. Hirschman AO (1964) The paternity of an ındex. 

The American Economic Review. 54(5):761-762. 

 

16. Kovacs ZA (2004) Is There Any Convergence in 

Trade Structures Following EU Accession? Some 

Trade Related Aspects of Enlargement. The 

Meeting of European Conjuncture Institutes 

(AIECE) Working Group on Longer-Term Prospects 

and Structural Change, 1-47. 

 

17. Kösekahyaoğlu L (2007) Türkiye Dış Ticaretinde 

Ürün ve Ülke Bazında Yoğunlaşma:1980-2005 

Dönemi Üzerine Karşılaştırmalız Bir Analiz.  

İstanbul Üniversitesi Siyasal Bilgiler Fakültesi 

Dergisi. 36: 15-34. 

 

18. Küçükkiremitçi O,  Genç Ö, Şimşek M, Ekinci A, 

Ersoy E, ve Sekmen F (2010) Bosna Hersek 

Ekonomik ve Sosyal Profili. Kalkınma Bankası A.Ş. 

Ekonomik ve Sosyal Araştırmalar Müdürlüğü. 1-77. 

 

19. Küçükkiremitçi O, Karaca ME, ve Eşiyok BA (2010) 

Türkiye’nin İhracatında Öne Çıkan Sektörlerde 

Temel Pazar Ülkeler, Rakipler ve Rekabet Gücü. 

Türkiye Kalkınma Bankası A.Ş. 1-42. 

 

20. Laaser CF ve Schrader K (2002) European 

Integration and Changing Trade Patterns: The Case 

of the Baltic States. Kiel Institute of World 

Economics 1088:1-51. 

 

21. Lüthje T (2010) European Trade and Economic 

Integration, Department of Entrepreneurship and 

Relationship Management Working Paper. 1: 1-23. 

 

22. Çil Yavuz N (2000) Türkiye’ nin Dış Ticaretinin 

Mallar ve Ülkeler Açısından Konsantrasyon Analizi 

(1975-1998) Çimento İşveren Dergisi. 14(5): 3-12. 

 

23. Naude W, ve Rossouw, R (2008) Export 

Diversification and Specialization in South Africa: 

Extent and Impact. World Institute for 

Development Economic Research. 93:1-36. 

 

24. Osakwe PN (2007) Foreign Aid, Resources and 

Export Diversification in Africa: A New Test of 

Existing Theories. ATPC. Work in Progress. 61:1-

40. 

 

25. Raihan S (Ed.) (2007) Prospects for Export 

Diversification: A Comparative Analysis of 

Experiencesfrom Four Asian LDCs. Export 

Diversification for Human Development in the Post-

ATC Era-Perspectives from Asian LDCs. UNDP. 

 

26. Saif I ve Barakat, N. (2005) Competition, 

Competition Policy and Economic Efficiency in the 

MENA Region-Jordan’s Country Report. IDRC 

Final Report. 1-69. 

 

27. Samen S (2010) A Primer on Export Diversification: 

Key Concepts, Theoretical Underpinnings and 

Empirical Evidence. Growth and Crisis Unit World 

Bank Institute,1-23. 

 

28. Secer A (2008) An Investigation on Turkish 

Hazelnut Export Concentration. Journal of Applied 

Sciences Research. 4(11): 1557-1560. 

 

29. Seymen D (2009) Gümrük Birliği, Türkiye’nin 

Avrupa Birliği ile Ticaretinde Ülke Yoğunlaşmasını 

Değiştirdi mi?. Süleyman Demirel Üniversitesi 

İktisadi ve İdari Bilimler Fakültesi Dergisi. 

14(1):199-220. 

 

30. Seymen D, ve Bilici Ö (2009) Has Customs Union 

Changed the Country Concentration of Trade 

Betwen Turkey and the European Union?. 

European Trade Study Group 10th Annual 

Conference, Rome. 1-14. 

 

31. Taylor TG, ve Francis B (2003) Agricultural export 

diversification in Latin America and the Caribbean. 



Available online at www.managementjournal.info 

Birol Erkan| Jan.-Feb. 2014 | Vol.3 | Issue 1|01- 15                                                                                                                                                                                                        15 

J. Agricultural and Applied Economics, 

Supplement. 35:77-87. 

 

32. Tegegne A (1991) Commodity Concentration and 

Export Earnings Instability: Evidence from African 

Countries. ERAF-Centre for Economic Research on 

Africa. 3. 

 

33. Voinea L (2002) Advancing at ıts own speed: A 

trade approach on Romania’s convergence to EU. 

Romanian J. European Affairs. 2(3):56-71. 

 

34. Wilhelms C (1967) Export diversification in Latin 

America. Intereconomics. 2:46-48. 

 

35. World Bank (2007) Export Diversification in Egypt, 

Lebanon, Jordan, Morocco and Tunisia, Social and 

Economic Development Sector Unit Middle East 

and North Africa Region. 2:1-91. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

36. Xin X, ve Liu J (2008) Geographic concentration and 

china’s agricultural export ınstability. The World 

Economy. 31(2): 275-285. 

 

37. Yıldız R, ve Delice G (2001) 1990 Sonrasında 

Türkiye İhracatındaki Yapısal Değişmeler Üzerine 

Gözlemler. J. Faculty of Business. 2(2):101-127. 

 

38. Abdmoullah W, ve Laabas B, “Assesment of Arab 

Export Competitiveness in International Market 

Using Trade Indicators”, API/WPS 1010.  

http://www.arab-

api.org/images/publication/pdfs/296/296_wps1010.p

df (16.06.2013). 

 

39. http://www.ekonomi.gov.tr (20.06.2013). 

 

40. http://www.tradingeconomics.com/turkey/gdp 

(20.06.2013). 

 


